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1985-86 MEMBERS OF THE 
BOARD OF DIRECTORS 


Robert Gougeon, Chairman 
George Lund,* Chairman (until March 4/86) 
T.L. Hennessy, Vice-Chairman 
Tom Davies 

Colette Desmarais 

John Desotti 

Omer Gagnon” 

André Lacroix 

Aimé Lafreniére 

Marie Leblanc 

Ronald MacDonald 

James Miller* 

Peter Pula 

Grace Rumball 

Dr. Larry E. Seeley 

Fred Sheridan 

Dr. Mike D. Sopko 

Richard Tassé* 

Peter Wong 


1985-86 EXECUTIVE COMMITTEE 


Robert Gougeon, Chairman 

T.L. Hennessy, Vice-Chairman 

André Lacroix (From November 1985) 
Aimé Lafreniére (Until November 1985) 
Dr. Larry E. Seeley 

George Lund* 


* Retired from the Board during 1985-86. 


1985-86 FUNDRAISING COMMITTEE 


André Lacroix, Chairman 
Marie Leblanc, Vice-Chairman 
Richard Tassé, Vice-Chairman 
Tom Davies 

Colette Desmarais 

John Desotti 

Robert Gougeon 

T.L. Hennessy 

James Miller 

Grace Rumball 


1985-86 SCIENTIFIC PROGRAM COMMITTEE 


Dr. Larry E. Seeley, Chairman 
Peter Pula, Vice-Chairman 
Joe Bischoff 

Dr. Albert Cecutti 

John Desotti 

Dr. Stew Gendron 

Dr. Doug Goldsack 

Will Kershaw 

Daryl Lake 

Les Lisk 

Ronald MacDonald 

Tom Peters 

Bill Whiston 


1985-86 PROPERTY AND FINANCE 
COMMITTEE * 

T.L. Hennessy, Chairman 

Fred Sheridan, Vice-Chairman 

Aimé Lafreniére 

Ernie Checkeris 

Bernie Fransen 

Robert Gougeon 

Alan Querney 

Mike D. Sopko 

Peter Wong 

Paul Marleau 

Joe Bischoff 

* The Property and Finance Committee was 
created in November 1985, upon dissolution 
of a Finance Committee and a Physical 

Plant Committee. The above members served 
on one or more of these committees during 
the fiscal year. 


1985-86 VISITOR RECEPTION COMMITTEE * 


Ray Ward, Chairman 
Robert Gougeon 

Robert Bennett 

James Miller 

Ronald MacDonald 

Grace Rumball 

* This committee was dissolved in 
November 1985. 


1985-86 SPECIAL EVENTS COMMITTEE * 


Grace Rumball, Chairman 
Betty Beaudry 

Colette Desmarais 

Rikki Gougeon 

Fabian Lemieux 

Wayne Maher 

Corinne Matte 

Ray Morel 

Karen Shaw 


This committee was dissolved as a 
committee of the Board in November, 
1985, but continued as a sub-committee 
of the Fundraising Committee. 


September, 1986 


; PreoRa be \, 
The Honourable Lily Munro, (* sg © hb 
Minister of Citizenship 1 ie \ 
and Culture, 4 OVI 2 1987 ) 


Queen's Park, % RY 
Toronto, Ontario. ershty awe? o/ 


Dear Minister: 


I have the honour of conveying to you the first annual financial report of 
Science North since the centre became an agency of the Ministry of Citizenship 
and Culture. The report covers a fifteen month period ending March 31, 1986, as 
Science North changed its fiscal year from the calendar year to the Government's 
fiscal year. 

The highlight of the 1985-86 year was undoubtedly the passage on January 
17 of the Science North Act, 1986. The transition of Science North to agency 
status and the accompanying funding provided by you brought stability and 
confidence in the future to the centre. 

Grants provided by your Ministry paid off the centre's unsecured capital debt 
and provided for the first time an adequate operating subsidy for the centre. 
These two acts simultaneously protected the investment of the many public and 
private donors who made Science North possible and provided the centre with the 
operating stability from which it can plan its future to better fulfill its mandate. 

I had the privilege of being appointed Chairman of the Board of Trustees in 
March, 1986. I would like to pay tribute to the contributions of my predecessor, 
George Lund. Mr. Lund served as Chairman of Science North from its inception 
as a non-profit corporation in December, 1980. He provided tremendous 
leadership in developing Science North from a dream to the architecturally unique 
and scientifically intriguing centre which it is today. The community and the 
Province are indebted to George Lund for the volunteer contribution which he 
made to the centre. 

The year also saw our founding Director, Dr. David Pearson, step down to 
return to teaching while continuing his association with Science North on a part- 
time basis. From the day of his initial appointment as Project Director in May, 
1980, Dr. Pearson provided the vision, the energy and excitement that inspired 
our staff and contractors to make the extra effort that has enabled the centre to 
progress so far, so quickly. We welcomed Dr. Pearson's successor, Tom Semadeni, 
as Director in September, 1985. 


As our status as an agency has existed for less than three months of the fifteen 
month financial reporting period, our report is limited to our financial statements. | 
look forward to the completion of our first full year as an agency and to forwarding 
a full report which includes a review of our public programs and services. 

I look forward, Minister, to working closely with you, your Ministry and our 
new Board of Trustees to the further development of Science North as a successful 
science centre. We have much to do to better serve Northern Ontario as an 
educational resource and tourist attraction. 


Sincerely, 


Robert G. Gougeon 
Chairman 
Board of Trustees 


AUDITORS’ REPORT 


To the Honourable Minister of Citizenship 
and Culture of the Province of Ontario 
and the Board of Trustees of Science North 


We have examined the balance sheet of Science North as at March 31, 1986 and the statements 
of revenue, expenditure and deficit, and changes in financial position for the fifteen months then 
ended. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the 
circumstances. 

In our opinion, these financial statements present fairly the financial position of the corporation 
as at March 31, 1986 and the results of its operations and changes in its financial position for the 
fifteen month period then ended in accordance with the basis of accounting as described in note 1 
applied on a basis consistent with that of the preceding year. 


Tt: eae 


THORNE RIDDELL 
Sudbury, Ontario 
July 4, 1986 


SCIENCE NORTH 


(Incorporated without share capital under the laws of Ontario) 


BALANCE SHEET 


March 31, December 31, 
pe eee piers, 
ASSETS 
CURRENT ASSETS 
Cash $ 4,500 $ 4,450 
Accounts receivable 224,166 345,735 
Retail inventory 26,550 76,422 
Prepaid expenses 10,358 5,750 
___ 265,574 432,357 
FIXED ASSETS 
Bell Grove Site 20,010,340 19,984,430 
Exhibits 
Bell Grove 5,733,687 5,678,334 
Big Nickel Mine 2,234,529 2,227,846 
__ 27,918,556 __ 27,890,610 
$ 28,244,130 $ 28,322,967 
LIABILITIES 
CURRENT LIABILITIES 
Bank indebtedness (note 5) $ 333,452 $ 2,001,997 
Accounts payable and accrued liabilities 472,675 1,281,648 
Deferred revenue 69,823 25,083 
Conditional sales contract 281,369 
___ 875,950 ___ 3,590,097 
EQUITY 
CONTRIBUTED SURPLUS 
Province of Ontario 12,427,000 10,750,000 
Government of Canada 5,750,000 5,225,000 
Corporate and other 9,208,724 8,784,441 
27,385,724 24,759,441 
DEFICIT 17,544 26,571 
27,368,180 24,732,870 


Economic dependence (note 3) 
Capital funding (note 4) 
Approved by the Board 
Director 


$ 28,244,130 


$ 28,322,967 


SCIENCE NORTH 
STATEMENT OF REVENUE, EXPENDITURE AND DEFICIT 


Fifteen months Year 

ended ended 
March 31, December 31, 

__ 1986 1984 

REVENUE 
Government grants and subsidies 
Province of Ontario 

Operating subsidy $ 2,272,500 $ 750,000 


Employment grants 


82,639 


23,710 


2,355,139 773,710 
Government of Canada 
Operating subsidies 133,442 50,647 
Employment grants 156,615 235,625 
290,057 286,272 
2,645,196 1,059,982 
Attendance and other revenue 
Bell Grove 671,466 478,221 
Big Nickel Mine 175,435 138,828 
Memberships 32,748 49 676 
Parking 62,527 60,748 
Food and gift shop 278,647 238,965 
Miscellaneous 86,117 111,855 
1,306,940 1,078,293 
3,952,136 2,138,275 
EXPENDITURE 
Programs 1,279,677 571,601 
Physical plant 987,513 359,595 
Administration 507,199 286,982 
Marketing 380,288 281,336 
House 105,352 66,701 
Big Nickel Mine 342,139 328,621 
Loan interest 229,644 191,051 
Municipal taxes 35,370 
Miscellaneous 79,927 78,959 


EXCESS OF REVENUE OVER EXPENDITURE 


3,943,109 


2,164,846 


(EXPENDITURE OVER REVENUE) 9,027 (26,571) 
DEFICIT AT BEGINNING OF PERIOD 

As previously reported 54,739 

Vacation pay adjustment (note 2) (28,168) 


As restated 


DEFICIT AT END OF PERIOD 


26,971 


$ 17,544 


$__ 15m 


SCIENCE NORTH 
STATEMENT OF CHANGES IN FINANCIAL POSITION 


Fifteen months Year 
ended ended 
March 31, December 31, 
1986 1984 
CASH PROVIDED BY (USED FOR) 
OPERATIONS 
Excess of revenue over expenditure 
(expenditure over revenue) $ 9,027 $ (26,571) 
Decrease (increase) in accounts receivable 121,569 (156,827) 
Decrease (increase) in inventory 49 872 (60,224) 
Increase in prepaid expenses (4,608) (5,750) 
Decrease in accounts payable and accrued 
liabilities (808,973) (121,886) 
Increase in deferred revenue 44,740 25,083 
(588,373) (346,175) 
FINANCING 
Capital donations received 
Province of Ontario 1,677,000 3,050,000 
Government of Canada 525,000 725,000 
Corporate and other 424 283 2,428,646 
Grants for specific capital projects 353,099 
Increase (decrease) in conditional sales 
contract (281,369) 281,369 
2,344,914 6,838,114 
INVESTMENTS 
Purchase of fixed assets 
Bell Grove Site (25,910) (1,454,020) 
Exhibits 
Bell:Grove (55,353) (3,956,623) 
Big Nickel Mine (6,683) (126,328) 
(87,946) (5,536,971) 
INCREASE IN CASH POSITION 1,668,595 954,968 
CASH POSITION AT BEGINNING OF PERIOD (1,997,547) (2,952,515) 


CASH POSITION AT END OF PERIOD 


Cash position is defined as cash less bank indebtedness. 


$ (328,952) 


$ (1,997,547) 


SCIENCE NORTH 
NOTES TO FINANCIAL STATEMENTS 
FIFTEEN MONTHS ENDED MARCH 31, 1986 


ils SUMMARY OF SIGNIFICANT ACCOUNTING iii) | Grants from the federal and provincial 
POLICIES AND REPORTING PRACTICES governments for specific capital projects 
are accounted for on a cash basis whereas 
(a) Inventory valuation grants for operating purposes are 


accounted for by the accrual basis. 
Inventories are recorded at the lower of cost 


and net realizable value. iv) Vacation pay is only accrued for those 
employees for whom an outlay of funds 
(b) Fixed assets is required. 
Fixed assets are stated at cost. All costs >» CHANGE IN ACCOUNTING PRACTICE 


relating to the acquisition of land and 
construction of the Bell Grove and Big 
Nickel Mine sites and exhibits have been 
capitalized. 


The corporation changed its method of accounting 
for accrued vacation pay to only accrue vacation 
pay for those employees for whom an outlay of 
funds is required. In the previous year, all 
vacation credits were accrued, whether the 
vacations were taken as paid holidays or in the 
form of cash. This change more closely reflects the 
centre's method of budgeting and funding. 


The Bell Grove site has been donated by 
the City of Sudbury. No amount has been 
assigned to this land. 


The corporation capitalized all operating, 
administration, financial and fund raising 
costs as fixed assets until completion of the 
project on June 19, 1984. Thereafter, these 
costs have been accounted for as 
expenditures in the statement of Revenue, 
Expenditure and Deficit. 


This change in the method of recording accrued 
vacation pay has resulted in a $23,962 reduction in 
expenditure in 1986 (1984; $28,168) and a 
reduction of the deficit at the end of 1984 of 
$28,168. The 1984 figures have been restated to 
reflect this change. 


(c) | Government grants 


3. _ ECONOMIC DEPENDENCE 


Grants from the federal and provincial 


governments’for specific capital projects are On January 17, 1986, Bill 95 was given Royal 
accounted for as a reduction of capital Assent by the Province of Ontario. This Act 
costs. Grants for operating purposes are resulted in Science North becoming an Agency of 
included as revenue in the statement of the province and its name was changed from the 
Revenue, Expenditure and Deficit. Sudbury Science Centre to Science North and/or 
Science Nord. The year end was also changed to 
The financial statements of Science North have been March 31st from December 3ist. 
prepared in accordance with generally accepted 
accounting principles except for the following: By virtue of the Act, the corporation will receive 
annual operating and capital assistance from the 
i) No depreciation is being recorded in the province as an appropriation by Legislature. The 
accounts and the cost of replacements are province has the power to appoint the Board of 
accounted for as charges against Trustees who will have the power to manage the 
operations in the period incurred. affairs of the corporation. 


ii) Capital donations from the federal, 
provincial and municipal governments, 
corporate donors and other fund raising 
activities are accounted for on a cash 
basis and are included in contributed 
surplus. 


SCIENCE NORTH 


NOTES TO FINANCIAL STATEMENTS (continued) 
FIFTEEN MONTHS ENDED MARCH 31, 1986 


CAPITAL FUNDING 


Funding requirements for the Bell Grove building, 
contents and exhibits total $27,978,556. 


The status of these requirements from the public 
and private sectors as at March 31, 1986 is as 
follows: 


Funding received 


Province of Ontario $12,427,000 
Government of Canada 5,750,000 
Regional Municipality of Sudbury —_ 1,000,000 
City of Sudbury 1,000,000 
Corporate and private donations 7,208,724 

27,385,724 


Funding pledged and not yet 
received from corporate and 
private donations 597,402 


$27,983,126 


BANK INDEBTEDNESS 


At March 31, 1986 the bank indebtedness is 
secured by an assignment of pledged donations, 
book debts, and a fixed and floating charge 
debenture in the amount of $7,500,000 covering all 
assets of the corporation. 


Subsequent to the year end the bank indebtedness 
has been repaid. All future loan accommodations 
must be approved by the Province of Ontario. 


COMPARATIVE FIGURES 


Certain 1984 figures have been restated to conform 
with the presentation adopted for the current 
period. 
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